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Recent Amendments to the Arbitration Bill: Key Provisions and Impact on the Legal and 

Insurance Industry 
 
The Arbitration Act 1996 has long been a cornerstone of the UK’s legal framework for resolving 
disputes outside of court. However, with the global arbitration landscape evolving rapidly, recent 
amendments to the Arbitration Bill aim to modernise the Act, ensuring that the UK remains a 
competitive and attractive forum for international arbitration. Notably, these amendments 
implement recommendations from the Law Commission, further enhancing their significance for the 
legal and insurance industries, which rely heavily on efficient and reliable dispute resolution 
mechanisms. 
 
Key Provisions 
 
1. Arbitrator Immunity and Duty of Disclosure 
 
Enhanced Immunity: The amendments bolster arbitrator immunity, particularly in relation to 
decisions about resignations and applications for removal. This change is designed to protect 
arbitrators from legal action stemming from their decisions, thereby encouraging them to act 
decisively without fear of personal liability. 
 
Duty of Disclosure: The codification of the duty of disclosure requires arbitrators to disclose any 
interests or relationships that might reasonably be considered to affect their impartiality. This 
provision aims to enhance transparency and trust in the arbitration process, ensuring that parties are 
fully informed about potential conflicts. 
 
 
 
 



2. Summary Disposal Powers 
 
The introduction of summary disposal powers allows arbitrators to dismiss claims or defences that 
are manifestly without merit at an early stage. This provision is intended to streamline proceedings 
by eliminating frivolous claims, thereby saving time and reducing costs for all parties involved. 
 
3. Court Powers and Emergency Arbitration 
 
The amendments clarify the powers of courts to support arbitration proceedings, including 
provisions to aid the enforcement of orders made by emergency arbitrators. This ensures that urgent 
measures, such as injunctions or orders preserving evidence, can be effectively implemented, thus 
safeguarding the interests of parties during arbitration. 
 
4. Governing Law Clarification 
 
New rules provide clarity on which laws govern arbitration agreements, addressing ambiguities that 
have previously led to disputes over jurisdiction and applicable law. This change promotes 
consistency and predictability in arbitration proceedings. 
 
Impact on the Legal Industry 
 
Increased Efficiency and Attractiveness: By introducing mechanisms like summary disposal and 
clarifying court support roles, these amendments are expected to make arbitration more efficient. 
This efficiency is likely to attract more international clients seeking swift dispute resolution, thereby 
boosting business for UK law firms specialising in arbitration. 
 
Enhanced Legal Certainty: The clarification of arbitrators’ duties and court powers reduces 
uncertainties that can lead to protracted legal battles. This enhanced certainty is crucial for 
maintaining client confidence in choosing UK-based arbitration services. 
 
Professional Development: Legal professionals will need to familiarise themselves with these 
amendments, potentially leading to increased demand for training and development programmes 
focused on modern arbitration practices. 
 
Impact on the Insurance Industry 
 
Streamlined Dispute Resolution: The ability to summarily dismiss unmeritorious claims can lead to 
quicker resolutions in insurance disputes, which are often complex and costly. This efficiency can 
result in significant cost savings for insurers and policyholders alike. 
 
Improved Risk Management: By strengthening the arbitration framework, the government aims to 
support arbitrators in making robust and impartial decisions. With enhanced arbitrator immunity and 
clear disclosure requirements, insurers face reduced risks associated with challenges to arbitrator 
impartiality or allegations of misconduct. This stability is crucial for managing long-term contractual 
relationships. 
 
Overall, these amendments are poised to reinforce the UK’s status as a leading centre for 
international arbitration. By modernising key aspects of the Arbitration Act 1996, they address 
contemporary challenges faced by both legal practitioners and industries reliant on effective dispute 
resolution mechanisms. The expected outcomes include increased efficiency, reduced costs, and 
greater certainty—benefits that resonate strongly within both the legal and insurance sectors. 



 
 
 

 

This publication is intended to provide general guidance only. It is not intended to constitute a definitive or complete statement of the law 

on any subject and may not reflect recent legal developments. This publication does not constitute legal or professional advice (such as 

would be given by a solicitors’ firm or barrister in private practice) and is not to be used in providing the same. Whilst efforts have been 

made to ensure that the information in this publication is accurate, all liability (including liability for negligence) for any loss and or damage 

howsoever arising from the use of this publication or the guidance contained therein, is excluded to the fullest extent permitted by law. 
 


